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THE UNITED STATES 


John D. Gordan, III.-AUSA. 
z 791-1943 


GASES ire Roener Ficher & & Scribner 
#01 B’way,N.¥.C, for deft. 
_Wichae) A, Panayotopulos 


STATISTICAL RECORD MAME OR 
RECEIPT NO. 


P (05) 
J1.S. 2 mcited 
J.S, 3 mailed 


Violatio Docket fee __ 

i ‘=e eee i 

8:371 Consp. to c commit fraud. (Cts.] ,36,51,62 ,65,67669) _ ee et be, 
8:1343 Wire fraud. (Cts.2-7,10-12, 17-22 25-30 44-48 ,121-123)_ y? 
8:1014 False statements to “0 bank. (Cts. 8, 13, -16, 31,34, 43, 55-59 63,66 70,7 
+.75,76,127)18:1001 Fal e statemts. (Cts.9.23, 24, 37,49, 50,061,124) " 
8:1005 False entries s_in bank records. (Cts. 3352, 54, 71 573). + 
82636, Mi “Misapplication of bank funds. “(Cts.35, 38, 77, 78 .81- 105.) 1] 
\'8: 1503 Obstruction m of justice. (Ct. . | See 

'8:215 Acceptance of money by bank officer. (Cts. oceans 

..  (Oge b= e V S  SRES AAT oe 


ee ed ins “5153 ‘and 2.8 Cr eat J +e 
Deft.Naslas-Produced urs. to B/W. Pleads not guilty. Ass 


Judge Pollack for a]1 purposes. Orderec photographed an foe 
Judge Duffy _recuses himself. on the question of bail car ba 
iby Judge Werker as foilows. Bail $10, 000. P.R.B. to be do-sipnell 


ngerooasemanniode = < —— 
“\eife and Saeed _to house owned by wife is to be posted asc collate 
ie Ef Greek and At wican passports to “to AUSA_ SOREN Nog 


iF 

a _to yo Pollack for "all purposes. “Deft. od _photogra hed, 

_|and i fingerprinted. _ Judge Duffy recuses himself on_ question of bail 

Sr ee ae ica by ee Werker as follows: Bail $25,000. P.R.By 
is given SoH S716) 75 at 


secured by J0% cas 


l 


_ CHARALAMBOS ANANATIDES~-1-37,43-59,61-70,75,75,121-125. 

_ AMILCAS ION LIVAS-1-16,25-32,37,44-51,58-61,64-79,75,76,121-125. 
JAMES D.HANLON-1,10-22,36,51,56,57,65-69, 75,76. 

_ MICHAEL BLONSKY-1,25-30,51,53,59,62,63,05,65,69. 
COSTAS NASLAS-1,51,62,63,65,66,69,76. 

_ PAUL KATRITSIS-1,51,56-59,65,66. 


_ GREGORY SPARTALIS-35, 38,64,69,77-80,54, | 101,104,105,107-109,115-120, 
125 & 126 


3 / J0SEPH METZGER- 38-42, 52-55,69,71-74,77,85,33,92,93,100,107,108,110, 
114-120. 


94 JON J. SHEVLIN-33-69,77,78,81-83,87 89-91 ,94-99,102,103,106-108, 
109,111-120. 


10.y MTCHAEL A. PANAYOTOPULOS126 & 127 


(ONE HUNDRED TWENTY-SEVEN COUNTS) 


-— os ta surrender Greck and 


to re. -t once a week to U.S. 


Costas Naslas-filed Personal Recognizence Bond in the sum of $10 03. | 
unsecured) also to cover Cr. 516 MP. aig 


— Se 


1 Katritsis-filed appearance boud 


Hanlon (atty. Peter Fleming present) pleads not suiity, ., 

Bail fixed at $25,000. P.R.B. Deft. to surrender his passport. ' 
to _the U.S. Attys by 9-22-75. Bail limits_are to agreed upon by 
~_ counsel for deft.and U.S. Atty. Pollack,J ir 


. .19-75°~!Tdames D._Hanlon-filed personal recognizance bond in the sum of $25,000. | 
_40=737-1 J Metager=(atty. Morton 5. Robson present) pleads not guilty “Baill t 525,000 


‘a “P.R.B. (unsecured) ~deft.to surrender eassrects 
| J.J. Shevlin-(atty. Gregory J. Perrin present)pleads not iilty-bail 
___ $25,000. P.R.B.(unsecured) deft. to surrender a 


—— | MLA. Panayotopulos(atty. Rudsel} H. Beatie,Jr. presont pleads not _guilty- 
————_|-___ bail $50,000.P.R.B. to be secured within 15 days by ‘Stockin Fla Corp. 
eft. to surrender passport. - = inte iene niin 
efts. “ordered photographed and finger printeds1O dyse for motions.. 
ts to incl. Continental U.S. Pollack,J. ___ ‘ 


—_— PROCKEDINUS 


Shevlin-filed notice of - appearance = atty. Gregory J. Perrin, 
Broadway ,N 10007 tele: 349-1390, 


NL Benele gee -filed notice of appearance ae atty. > Russet 


e,Jr. 140 Broadway,N.Y.C, tele: 344-8000. er 


etzger-filed notice of appeararce of | ace y. by Morton S. oo 


450 Park Avenue,N.YC 10022 tele: 371-3900. | 
rshal‘s return: 


s-filed warrant fo arrest of deft. and marst 
ant_for_arrest execute {> SDE 


ger-filed Perse al Recognizance bor Bond in the sum of $25,0 


hevlin-filed Personal Recognizance Bo Bond in t= sumo 


ptopulos-filed Personal Recognizance Bond in the sum of 


iled Sti &0rde* that bai’ limits for deft. james D. Hanlon are 
hereby extendedto ink eriuden the District of Massachusetts. 


1-06-75 Filed Govt,'s memo, of law concerning pretrial discovery. 

)-20-7 Stip. & Order that the < condi t fons of bond for deft. M. 
Pt Ee ge are mod? tis dt eG the posting © 
securities owned by ma: e Porta of deft. M. Panayotopulos 


| __K. JPanayotopulos e amount and kind prescribed in the ) 
ourt’s order wis = a etc. Pollack, J. ree 


ohn J. Shevlin (atty. Gregory J. Perrin presen ent) now pleads _.. 
nat y_as to count aA only. Other counts carried until date of 
sentence. Pre=sentence revort ordered. For sent. 3-8-76 at. 
___10 AM, Bail Sank-4 Poll: .«,J. 


___401 Bway, N.Y¥.C. is substituted for the firm of Dewe 
_____ Ballantine, Bushby, Palmer & Wood es counse) for Michae 
ees Tes esnieaiceieebin PEL Bi OF 


1) -07- ; f John E. Sprizzo_re: joint representation_of ¢ 
LO Ale aap of Joh Esta Jot senesecaon of all 1 


“75-515 ~ Consolidated as to deft. J. Metzger for trial only with 75 Cr. 1167. 
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PROCEEDINGS 


Date Ore 
Jucgment 
_James_D. Hanlon _ | 
Strict of New Hampshire, _ 


s tecumg —— 


urpose o 
‘ 
=. 


J 
‘ ; 


| LS 29-26 Wied emraries 


3-29-76 


ry trial begun. 
Tri al cont'd, ae 


s is DENIED. 


resent) now 
il date o 


eft. M. Panayotopulos be examined by Dr. George 
903 Park Ave,NYC to determine his menta te 
RG REARS Ri Se ees 
a S| Seen 


j ARIAL Conk oncTuded. Wiry Verdlée=Not Gulley on Sach™OF Tout 
| 39,53; 55,74,119 and 120. Guilty on each of Counts 40,41,42 an 


| Jury polled&excused. Moi “on to set aside verdict denied. Pre-sen- 


pil Basser 
- |Se2d Banscript of record of proceedings, dated Gynt. 2.5. € 7 7P2F 


PROCEEDINGS 


510-76 | Filed | Order that the Govts be. granted leave to take the $ 
‘ testimony of Werner Kunze by deposifion on_or baout 5-13-76 _ 
at the_U.S. Embassy, Bean weak R'public of Germany, such _ 
dey osition to be admissible as substantive evidence at the Boe 
trial of ‘the foregoing defts., so_ far as otherwise admisséble __ 
under the rules of evidence, and that each party bear its __ 
own expenses pending the “coneausion of this metter and 
urther_ order of the_ Court. Pollack,J,_ m/n(alse 75 Cr.,1176) _ 


eee a a a RSENS 


ovt's sentencing memorancum ere “Jesepn Heteger MRT S ES 


f 76| Joseph M tat fatty. area. S. Robson) Filed Judgment- _ a RN A 
sf, -€s8; 4 and Ji- 3 58955 ie ea. ct. conc. Cts 38, 


Filed deft. Joseph Metzger's notice of f_appes. from_ ma Judgment. a 
of 6-1-76. Issued all copies. ; aaa UO 
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COURT THIPTY-HINE 
The Grand Jury further cherges: 
On or about the 16th cay of May, 1972, in the 
Southern District of New York, JOSLPI METZCER, the defen- 


dant, being en officer and employee of the National Bank of 


North Awevica, the deposits c* which were then insured by 


the Yederal Deposit Insurance corporation, unlawfully and 


knowingly did willfully misajp,-:,; moneys, funds and credits 
of such bank and moneys, funds, assets and securities in- 
trusted to the care and custody of such bank and to the care 
and custody of such officer and employee, to wit, $326,563 


loaned to Galaxy Steamship Corp. 


(Title 18, United States Code, Sections 656 and 2). 


COU 


The Grand Jury 
about 


On or 


Southern Distxict of 


defendant, hcing en 


Benk of Korth America, 


insured by the Federal 


unlawfully end knowingly 


funds and credits of such 


and securities intrus 


benk and to the 
einployee, 

40 $115,000 
41 $125,900 


42 $125,000 


(Title 18, United States 


the deposits 


Deposit 


bank 


employce of 
of which were 


Tnsurence Corporaticn, 


did willfully wisapply moneys, 


and funds, asset 


Eltanin 
Arics 
i e at Lon 


Pisces Wav? 


Code, Sections 


COULT PITS Y-TLUE 
The Grand Jury further charges: 
On or about the 8th day of December, 1971, in the 


Southern District of New York, JOSEPH NETZCER, the defendant, 


unlawfully, wilfully and, knowingly, did make a false 


statement and report, to wit, 


“DIRECT AND B/ES 


$3,025, 600 ied 
which statement end report, as the defendant JOSEPH METZGER 
then and there well knew, was false, for the purpose of 
influencing the action of the Nationel Bank of North America, 
New York, New York, the deposits of which were then insured by 
the Federal Deposit Insurance Corporation, upon a loan of 
$5,500,000 to two corporations to be formed c/o Union 
Commercial Steamship Co., Piraeus, Greece. 


(Title 18, United States Code, Sections 1014 and 2). 


COUNT PINTY- VLE 


The Graad Jury further charees: 

On or cbovt the Sth day of Decenber, 1971, in the 
Southern District of New York, JOSEP METZCER, che defendant, 
unlewfully, willfully and knowingly, did make a false 
statement and report, to wit, 


ate ateete ‘ ° 


"Coniments: “** Merk is a very conservetive 
operator and has always lived 
up to his obligations here at 
National Bank of Korth America." 
which statement and report, as the cefendant JCSEPH METZGER 
then and there well knew, was false, for the purpose of 
influencing the ection ef the National Dank of North 


Vv 7 


America, New York, New York, the deposits of which were 


then insured by the Federal Deposit Insurance Corporation, 


upon a loan of $5,500,000 to two corporations to be formed, 
1 


c/o Union Commercial Steamship Co., Piraeus, Greece. 


(Title 18, United States Coce, Sections 1014 and 2). 


On or about the 
Southetn bistrict of Kew 
NOT 


+ peri prey pes sey 
eit. Pah ZG! ’ 


Gi.d weke 


the defendent, unlawfully, wilfully and knowingly, 


a false statement enc report, to wit, 


ttarr ae 
whol ds 


iw has hed 
$5,0C0,CGG, 
in excess of 


which stat 


then and there well knew, was 
’ 


WY Caer 


influencing the action of the Ratio Rank of Kerth Arerice, 


New York, New York, the deposits of then insured 


by the Feccral Deposit I 


orniion, upon a loen of 
$3,200,000 to a corporation to be formed, c/o Union Corssexcial 


Steamship Coipany, Pirzeus, Creece. 


(Title 18, United States Code, Sections 


COU. 


The Crand < 
On ot about the 
District of Rew 


and 


and emplovees of 


Coposits of 


A 


which 


H ry aheet;: 
uch bank 
emplesyc 


hip: tig Co; 


(Title 1 


cf Loxih 


ved by the 


such bani. 
eeeur ities intzusted to the 
and-to the care end custody of 


zs follovwe: 


‘ 


Global Scas, Inc. March 


Tonic Shipping Agency, March 


Ltd. 


Leadership Investments, March 
Inc. 


$50,000 Eldorado Investments, 
Inc. 


$150,000 Valiant Navigation March 13, 1972 
Corp. 


$150,000 Andromeda Navigation March 13, 1972 
Corp. 


(Title 18, United States Code, Sections 656 and 2). 


officers of the Netional Benk of North America, 44 Wall Street, 
New York, New Yorx, a bank the depesits of vhich were then 
. “ - » oe ~&® . 

insured by the Fecsral Deposit Insuréace Corporation, would 


end did unlewfully, wilfully and knowingly receive and consent 


and agree to receive fees, commissions, gifts and things of 


* value from the defendants CHARALAMBOS AMANATIDES, a/k/a 
Harry Amanatides, AMILCAS ION LIVAS, a/k/a A, Ion Livas, 
and COSTAS NASLAS for procuring and endeavoring to 
procure loans by the sievesate National Benk of 
North America to Tidal Marine International Corp. and 
its subsidiaries and to Spartan Pride Shipping Co. Ltd, 


and Spartan Endeavor Shipping Co, Ltd, 


OVERT ACTS 

In furtherance of said conspiracy and to effect the 
shina therecf, the defendants and their co-conspirators 
did commit the following overt acts, among others, in the 
Southern District of New York: 

1, On December 24, 1971, CHARALAMBOS AMANATIDES, 
a/k/a Harry Amanatides, gave JOSEPH METZGER an enve lope 
containing about ten thousand dollars in cash, 

2. On or about January 6, 1972, COSTAS NASLAS signed 


a check payable to "CASH" in the amount of twenty thousand 


* dollagge > E Bis: | 


40° “On or about January 28, 1972, Jes "EPH METZGER and 


Jolui J. Shevlin went to the ettieue ss Tidal Marine 


International Corp. at 80 Pine Street. 


(fitle 18, United States Code, Section 371). 


COUNT IMO 
The United States Attorney further cherges: 
On the 24th day of December, 1971, in the 
Southern District of New York, JOSEPH MELZGER, 
defendant, and John J, Shevlin, being officers of the 


National Bank of North An erica, 44 Wall Street, 


New York, New York, a bank the deposits of which were 
then insured by e Federal Deposit Insurance 
Corporation, unlawfully, wilfully and knowingly, did 
receive and consent and agree to receive fees, 
commissions, gifts, and things of value, to wit, 


ten thousand dollers each, from the defendant 


CHARALAMBOS AMANATIDES, a/k/a Harry Amanatides, for 


procuring and endeavoring to procure losns by the 
aforesaid National Béenk of North America to Aries 
Navigation Corp., Pisces Navigation Corp., Spartan 
Pride Shipping Co, Ltd, énd Spartan Endeavor Shipping 
Co, Ltd, 


(Title 18, United States Code, Sections 215 and 2), 


1S 


COUNT THREE 


The United States Attorney further charges; 


On or about the 7th day of January, 1972, in 
the Southern District of New York, JOSEPH METZGER, the 
defendant, end John J, Shevlin, being officers of the 
National Benk of North America, 44 Wall Street, New York, 
New York, a bank the deposits of which were then insured 
-by the Federal Deposit Insurance Corporation, unlawfully, 
wilfully and knowingly, did receive and consent and égree 
to rece ve fees, commissions, gifts, and things of value, 
to wit, ten thousand dollars each, from the defend7nts 
CHARALAM30S AMANATIDES, a/k/a Harry Aranatides, and 
COSTAS NASLAS, ‘for procuring and endeavoring to procire 
loans by the aforesaid National Bank of North Azerica to 
Aries ‘avigation Corp., Pisces Navigation Corp., 

Spartan Pride Shipping Co, Ltd. and Spartan Endeavor 
Shipping Co, Ltd, 


(Title 18, Jnited States Code, Sections 215 and 2). 


COUNT FOUR 
The United States Attorney further charges: 
On or about the 28th day of January, 1972, in 
the Southern District of New York, JOSEPH METZGER, the 


defendant, and .oun J, Shevlin, being officers of the 


16 


National Bank of North Anerica, 44 Wall Street, New York, 
New York, a bénk the deposits of which. were then insured 


by the Federal Deposit Insurance Corporation, unlawfully, 


wilfully and knowingly, did receive end consent and agrce 


to receive fees, conmissions, gifts, and things of value, 
to wit, ten thousand dollars each, from the defendants 
SHARALAMSOS AMANATIDES, a/k/a Harry Amenatides, 

CUSTAS NASLAS, and AMILCAS ION LIVAS, a/k/a A, Ion Lives, 
for procuring and endeévoring to procure loans by the 
aroresaid National Bank of North America to Aries 
Navigation Corp., Pisces Navigation Corp., Spartan Pride 
Shipp’ ig Co, Ltd, and Spartan Fndecavor Shipping Co. Ltd, 


(Title 18, United States Code, Sections 215 ard 2). 


COUNT PAVE 
Attcrney further charges: 
(In or about March, 1972, ia the Souther 
District of Ncw York, JOSS2H hEIZGER, the defencaat, and 
John J. Shevlin, being officers of the National Bank of 
North America, 44 Wall Street, New York, New York, a 
bank the deposits of which were then insured by the 


Federal Deposit Insurance Co poration, unlawfully, 


wilfully and knowingly, did receive and consent and 


agree to receive fees, comnissions, gifts, *nd things 


of value, to wit, ten thousand dollars each, from the 


defendants CHARALAMBOS AMANATIDES, a/k/a Harry 


Amanatides, and COSTAS NASLAS, for procuring and 
endeavoring to procure loans by the aforesaid National 
Bank of North America to Aries Navigation Corp., | 
Pisces Navigation Corp., Spartan Pride Shipping Co, Ltd, 
and Spartan Endeavor Shipping Co, Ltd, 


(Title 18, United States Code, Sections 215 and 2), 


COUNT SIX 

The United States Attorney further charges; 

‘In or about April, 1972, in the Southern 
District of New York, JOSEPH METZGER, the defendant, and 
John J. Shevlin, being officers of the National 3ank of 
North Aiwerica, 44 Wall Street, New York, New York, a bank 
the deposits of which were then insured by the Federal 
Deposit Insurance Corporation, unlewfully, wilfully end 
knowingly, did receive and consent and agree to receive 
fees, commissions, gifts, and things of value, to wit, 


five thousand dollars each, rcrum the defendant 


CHARALAMBOS AMANATIDES, a/k/a Harry Amanatides, for 
procuring an” endeavoring to procure loans by the afore- 


said National Bank of North America to Aries hevigation 


Corp., Pisces Navigation Corp., Sparten Pride Shipping 


Co. Ltd, and Spartan Endeavor Shipping Co. Ltd, 


(Tirle 18, United States Code, Sections 215 and 2), 


THOMAS J, CAHILLS 
UNITED STATES ATTORNEY 


TIMENIP ORD ERY: 2... .,,. 
Nah eS POP PhO a es, is a. 


{n the presence of the attorney for the government MONTH DAV 
the defendant appeared in person on this date a] ine ‘ip 107€ 


LJ WITHOUT COUNSEL However the court -dvised defendant of right t> counsel and asked whether defendant desired to 
have counsel appoi-ced by the court and the defendant thereupon waived assistance of counsel. 


Xj WITH COUNSEL tortion ¢. lciser 


(Name of counse!) 


L__J GUILTY, and the court being satisfied that {___J NOLO CONTENDERE, Xx } NOT GUILTY 
there is a factual basis for the plea, 


LX_J NOT GUILTY. Defendant ts discharged re counhs 3 yt 555TH 


There being afinrting/verdict of 
7 LX_s GUILTY. on counts 0, 41, 42 and 77. 


Defendant has been convicted as charged of the offense{s) of an officer and employec. of the Na*icnaij 


FINDING & \ Bank of North America, the deposits of which were then insured by the Federal Deas. 2 


Insurance Corporation, unlawfully and mcewingly did wilflly misapply moneys, fw ds 
and credits of such bank and »ueys, funds, assets and securities intrusted to the 
care and custody of such bank and to the care and custedy of such officer and 
employee. (T. 18, U.S. Code, Sections 656 and 2.) We. 


JUDGMENT 


The court asked whether defendant had anytheng to say why judgment should not be pronounced. Because 10 sufficient cause 10 the contrary , 
was shown, or appeared to the court, the court adjudged the defenaant guilty as charyed and convicted end ordered that: The defendant fs :- 
hereby committed to the custody of the Attorney General or his authorized representative for imprisonment for a period of THREE 3) 5a 
YEARS cn each of ceuits Oy Wy 1? ond 77 to ron CONC UL ITLY with each other. é 
Counts 38, 52, Sh 69, 71, 72; 135 85, 88, 92, 93, 100, 107, 108, 110, lak, 5, 6, } 
SENTENCE | 117 and 118 are Severed for separate tricl pending Appeal. phe 
OR Ks 
prosation | Defendant advised of his right to Appeal. ae 
' ORDER 
Defendant continued on present bail pending appeal on condition that the appeal be . 
prosecuted diligently. ee] 


ADDITIONAL : 5 
+ CONDITIONS In addition to the special conditions of tion impescd above, |. is hereby ordered that the general conditions of Probatiort ser out on the 
F reverse side of th . judgment ve im . The Court may change the conditions of probation, reduce or extend the period of probation, and at 4 
0 any time during che probation period or within a maxisnum probation pcriud of five ycars permitted by law, may issue a warrant and revoke 


PROCATION probation for a vielation uccu: ring during the probation period. 


me ssee - - = --- = « ee 


The court orders commitment to the custody uf the Attorncy Gencral and recommends, 


-_——_— ee ee eens es ae mee te oe 


it is © dered that che Clerk deliver 

» a certified copy of this judgment 
aan . and commitment to the U.S. Mar- 
pi DATION ‘ ree shal or other qualified officer. * 


SIGNED BY 
LX, U.S. District Judge 


> [uct ‘ 6€ Cae 


LJ U.S. Magistrate aD 
MILTON POLLACK 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


ae ee ah 
UNITED STATES OF AMERICA, Docket Number = _75 Cr.515 (M.P.) 


Plaintiff, Hon. Milton Pollack 5 

-~against- (District Court Judge) na 
JOSEPH METZGER, a 

Defendant. } 3 

yo = 
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NOTICE OF APPEAL = 
4 


Notice is hereby given that Joseph Metzger appeals {6° 


the United States Court of Appeals for the Second Circuit from the .X, Judgment wuorder . other 


(specify) entered in this action ontuesday, June 1, 1976. 


(Date) 


Ballon, Stoll & Itzler 
(Counsel for ppeliant) 


ee Address 1180 Avenue of the Americas 
atevune i, 17/0 
to: Robert Fisk, Jr. New York, Hew York 

United States Attorneys Office 


Southern District of New York Morton S. Robson 


Foley Square 
New York, New York Phone Number 212-575-7900 __ 
OCFr: La SHERMAN ALE, MEEK KY ITLL 

AnD ADDITIONAL PAGE IF NECESSARY 


(TO BE COMPLETED BY ATTORNEY TRANSCRIPT INFORMATION — FORM B 
ESCRIPTION OF PROCEEDINGS 


° 
> QUESTIONNAIRE & TRANSCRIPT ORDER aif Torna age EE 
L— Ji am ordering a transcript Prepare transcript of - 
iu! am not ordering a transcript u—JPre-trial proceedings 
Reason: i Trial 
LX Daily copy is available _—__Sentence 
uJ U.S. Attorney has placed order u—_sPost-trial proceedings 
i—JOther. Attach explanation 5 ht 


foe The ATTORNEY certifies that he will make satisfactory arrangements with the court reporter for payment of the cost of 


the transcript. (FRAP 10(b)) > Method of payment cu Funds 4 CJA Form 21 
~ “ATTORNEY'S si a gS FIO GE ae RNIN 
Neth hkh Lb) Aidlte—- June 1, 1976 
fa" romps? {ops eo’ ~ ee: Pa set en ee OP ee rer re ee es eee emer en ane qu =. - seer a i na 7” 


: 77) toa 
pehisek | acme: TESS daw b dats «sate ten naiosed 


se ne ee 


a *, ‘ 
To be completed by Court Reporter and * 


> COURT REPORTER ACKNOWLEDGEMENT forwarded to Gourt of Appeals. 


Date order received Estimated completion date | Estimated number 
' | of pages. 


ORE ea ct Signature ee vi | et 
(Court Reporter) ‘ BA 
: ORIGINAL ]/ 

\ 


75 Cr. 51S Judge Pollack Page 5 


. 


Jones ~- direct 70 

Q Now, were you a member of the Shipping Loan 
Committee in 1971 and 1972? 

A Yes. I was, as I indicated before, I was 
basically an alternate. 

Q Did you attend any Shipping Loan Committee 
which considere’. loans to Tilal Marine or to Mark Scufalos? 

A In the entire year 1971-'72 1 attended one 
meeting involving one of the loans; yes, sir. 

¢ Do you recall approximately when that meeting 
occurred? 

A It was sometime in August of 1971. 

Q And do you recall the Tidal Marine loan which 
was considered at that meeting? 

A Yes. It was Deneb Navigation. 

Q Do you regall any of the discussion at a 
loan committee meeting? 

A Yes, I do. 

Q Will you please state what was said? 

A This was a loan presentation by Mr. Shevlin. 
I had a chance to review the fact sheet the night before, 
and the part that concerned me was comparing the two 
financial statements that had been submitted in the fact 
sheet. From memory I -- 

Q Excuse me, Mr. Jones. 
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Jones - direct 71 


Can you state what was discussed at a loan 
committee meeting, what you said and what other people 
said? 

A Well, what I said ‘.:, I was concerned about 
the change in the financial condition as reflected by 
comparing the two interim statements. It seemed tc me 
that the company was growing in leaps and bounds. 

From memory, the fact sheet had indicated that 
the company intended to have some 200 vessels -- that's 
from memory -- in the next four or five years. I was 
concerned that they were going too fast, and I had felt 
that we should slow down, and I had suggested that at the 
meeting, that we should slow down as far as Tidal Marine 
was concerned. 

Mr. Shevlin mentioned that Shearson, Hamill 
was considering an underwriting and that nidal was a good 
customer of the bank and under -- at a point, then, I 
said, "All right, we will -- as far as I am concerned, 

I will approve this loan". 

There was one other point that was mentioned, 
that I think the amount outstanding, as shown on the 
fact sheet, was $5 million, I believe, and he had indicated 


that even though we were considering a $4 million loan, 


the total wouldn't go up, because there was a loan that 


450 
“Metzger 


"Q No. I think that you will find that the 
covering memorandum to Mr. Jones, Mr. Metzger, saying 
‘Attached is a copy of the rules governing the extention of | 
credit which were adopted on July 6, 1970 and remain the samje 


through February 13, 1974.' 


| 
| 
| 
"A Yes, sir. | 
| 


"Q But it appears to be a resolution adopted July 6, 
1970, governing the extension of credit. 

"_ Yes. 

"Q Did you have any knowledge of the contents of 

‘that document priot to today? 

"A I don't believe I did, Mr. Gordan. 

"Q I assume you now worked at two banks. Banks have 
rules about how the formalities of lending large sums of 
money are supposed to be attendei to, do they not? 

"A They do. 

bk When you were at the National Bank of North 
America, how did you know what the rules aaa 

"A I did not know what the rules were. I never 
received a lending manual for the whole time that I was at 
the National Bank of North America. 

"Q Did you take any kind of credit course, any kind | 
of course on how to make a loan? 


"A At the bank? 


Martin - cross 

Those were the documents I would have to obtain 
at the closing, amongst a lot of others. 

he then said, “Also get the quarantee of Harrv 
Amanatides,“ and I said, "What ahout a stock pledge?" he 
said, "Well, put it in the loan agreement, and we'll get it." 

So when drafting the loan agreement, I put those 
two requirements in the loan draft, and after I had it 
drafted I :ould send it over to Mr. Ianlon a couple of davs 
before the closing, so if he haa any comments or suggestions , 
Or changes that he wanted, then I would have an opportunity | 


| 


to discuss it with the lending officer -- in this case, Mr. 


Metzcer -- privor to the actual completion of the EE , 


I sent it over to him. I don't think he had any 
orments at all. I prepared the stock pledge amonqst the 
assignments, had a whole closing list of mayhe thirty or 
farty documents, and I brought it with me to the bank that 
day in a biq briefcase, and I laid all the documents out, 
and, as we were reviewing them and having -- 

Q Before we get to what happened, does that cover 
the circumstances leading up to the preparing of the loan 
agreement? 


A Well, there was a loan agreement at the closing. 


I had it there. 


Oo The reyuirenent of the stock pledqe had not been 
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| 
| 
included in the fact sheet as a requirement of the ship loan , 
committee; is that correct? | 
A As best as I remember, that is correct. | 
9) That was a requirement that was addeu later on, | 
as a result of a conversation between you and Mr. Metzger; | 
is that correct? | 
A That's correct. | 
¢C tow, at the closing, did a problem develop with oH 
nectsto that stock pledge agreement? | 
A Yes; there did. 
@) Will you describe to us what that problem was and 
who said what? 
A Well, as we were going, myself and Mr. lianlon, 
at that time there must have been in the closina room Mr. 
Katritsis, siqning on behalf of the horrowers, and asve 
were goina through the list of documents, we came to the 
stock pledge, and I said, “Can I have the stock pledge, Jim?" 
And he said, "You aren't going to get it." 

I sayd, "Why not?" I said, “It's something that 
was in the loan agreement that I sent over to you two or 
three days ago, and if vou were going to tell me that T was 
net going to get it then, don't wait until the day of the 
closing. We've got too many other thincs to do." 


I got upset. I said, “It's a requirement; it's in 
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| 
| 
| 


MP 17 Martin - cross 
the loan agreement, and I want it," . 
He said, “We'll see about that." 
He got up and left the closing room. I aot up, and 
I followed him. He went down, and I believe, as hest as I 
can recollect, he spoke with Mr. Amanatides. At the same 
time, Mr. Netzyer was there. I went to Joe, and I said, 
"Joe, they don't have the stock pledge." 
8) What did Mr. Metzger say when you told him that 
ou pouldn't get the stock pledge? 
A He said, "Then we won't close." 
Q Then what happaned? 
A ‘Well, I was standing -- I foroet if I was standina 
or sitting outside of Mr. Spartalis' office, and, as hest 
as I recollect, Mr. Amanatides went into Mr. Spartalis' 
office, and they started talking. It was a language -- not 
English. I think it was Greek -- well, I don't speak Greek. 
And Spartalis came out, and at that time I'm almost sure I 
as sitting down. I was qoing through the loan agreement. 
he said, "Pat, what's this about the stock pledge?" 
I s@id, "Well, I have it in the loan aqreement. I 
asked for it.f/ Mr. Hanlon has had the loan acreement for a 
couple of days now, and all of a sudden, on the day of clos- 
ing, Christmas Eve, he says he is not qoing to give it to me. 


Snartalis said, "Is that a requirement for approval 
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MP 18 Martin - cross 
by the loan committee?" And I checked the fact sheet, and 


I said, "No; it's not. It's something I put in after I dis- 


cuss@it with Joe." 


He said, "Well, if it's not a requirement -- these 


are good customers. We can waive that." 


And I wrote on my copy of the loan agreement, 


"Waived, direction of Spartalis" -- something like that. 


6) bid Mr. Metzger say anything when Mr. Spartalis 
said ne was going to waive that requir _ment? 
A As hest as I can recollect, he said, “Look: if 


Spartalis is qoingq to waive it, then let's oo ahead." 


a 


T4a am 
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Q Do you remember him saying, "Mr. Sparta is, 
it is your responsibility if you waive it" or words to 
the effect? 

A No, I don't. 

Q You say you made notation on the loan aqreement. 
Did you have a copy of that loan agreement with you on 
which you made that notation? 

A Yes, I do. I am not sure if I put it on the 
copy that I gave to the bark. Yes, I have my copy, closing 
copy of the loan agreement. 

Q Are you referring to a notation on page 7 
alonside of subparagraph D? 

A Yes, I am. 


MR. ROBSON: I would like to offer in evidence 


Q This is your copy of the agreement. is that 
correct? 
A That's right. You sce there are a lot of 


checks on there. 

Q This is not a signed copy of the agreement? 

rN No. It says “Draft 12/21". I would have 
just been using that as a checko*ff list. 

Q This was placed on the document on Christmas 
Eve, December 24th, is that correct? 


A As best I can recollect, yes. 
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Martin - cross 

MR. ROBSON: I would like to offer that 
in evidence, if your Honor please. 

MR. GLEKEL: No objection, your Honor. 

(Defendant's Exhibit xX received in 

evidence) 

THE COURT: Anything else? 

MR. ROBSON: Yes, sir. 

May I pass this to the jury, if your Honor 
please. I won't step my examination. 

THE COURT: Why don't you just read the words 
in ink and that is it. 

(Mr. Robson read from Defendant's Exhibit 

X in evidence to the jury) 

(Defendant's Exhibit Y marked for 
identification) 

Q Would you look at Defendant's Exhibit Y for 
identification, Mr. Martin, and tell me if you know what 
that is a copy of. 

A That appears to be a copy of the list of 
closing documents that I would have prepured on a yellow 


sheet. That is my handwriting on it, yes. 


Q Do you know where the original of that is? 


A At this time I don't. 


Can you tell me -- 
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A Hold on one moment before I say that. 
I don't know where it is. 

Q Is this document in your handwriting? 

A Yes, it is. 

Q Can you tell me what those words are in the 
right-hand column? 

A It says, "Waived Spartalis". 

Q This is a checklist which you prepared of the 
documents that you were supposed to get at the closing, 
is that correct? 

A Yes, that's correct. 

Q Was thisprepared also on December 24th at the 
time of the closing? 

A No, you will see up there it was prepared on 
December 22nd -- I have two columns, one December 22nd 
at the very top, one December 24th. The checkmark on 
December 22nd would be my list as I was preparing tne 
documents ready for execution. It generally would ¢ ike 
a week or a week and a half and two or three days before 
the closing I wouldprepare a checkoff list to be sure I 
had everything to briag with me and that is what I did. 

On the column. for the 24th I would have che 


number executed and delivered to me and what have you. 


Q And t.e words "waived Spar .alis" and are along~- 


Martin - cross 

two corporations? 

A Most pledge agreements do so I. presume that 
one did. I would have prepared it in the normal course. 

Q Were there any other problems which arose at 
the time of that closing in addition to the problem of 
the pledge agreement? 

A Yes. 

Q Could you tell us about that? 

A The major problem was the fact that the 
I can never remember which ship -- one of the ships 
uncer Panamanian registry and in the normal course 
“rior to the closing we would have or we did send a telegram 
to our attorneys in Panama asking them to check the ship's 
regi. ser to see if the selling corporation had the owner- 
ship of the vessel that it was going to sell to the buyi..3 
corporatiu, . 

Just prior to the closing, I don't know if 
it was the day before, but Ithink that is abou: right, 
we got a telephone call from the atts. sys in Panama 
saying that che “=)ling corporation of that vessel, 
which I had seus uwown, was not the reyiatered owner. 
I told that co Mr. Hanlon. I said, Jim, if 


that is not the registered owner, the selling corporation 


is not the registered owner, we cannot close because I 
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cannot get a clear certificate from the Panamanian authorities 
saying that the vessel is free and clear of liens and 
encumbrances. 


So he, in effect, I should say it. 


Q Did you discuss that problem with Mr. Metzger 


at the closing? 


A Yes, very definitely because it wasn't cleared 
up on that date. 

Q What did Mr. Metzger say with respect to the 
problem? 

A He said, well then we cannot make the loan, 
if you cannot tell me, Pat, that the ship is free and 


clear of liens and encumbrances, we cannot make the loan. 


Martin - cross 


Then what happened? 


| 
| 
| 
| 
| 


Well then, after discussion, I am not sure if 
I was present at all of this, well, the other vessel, 
the Liberian flag vessel, that registration was all right, 
and it was just the Panamanian registration that was fakin 
so they agreed to split the loan Proceeds and make half | 
the loan covering the Liberian vessel and would not lend 
any money on the Panamanian vessel until its registry was 
Cleared up. 

We drew up a separate side ietter that day, 
if I resigned by Paul Katritsis directing the hank to put 
half of the loz. proceeds in a hank's cash collateral 
accounts, which the bank would have exclusive control over 
and not to be released until the Panamanian vessel was 
properly registered and the hank and I was satisfied that 
the bank had ownership, not ownership, but the vessel sas 
free and clear and the hank's mortgage was proper. 

Q Mr. Martin, fo. how long have you known Mr. 
Metzger? 

A I first methim in 19 -- probably in 1967 in 
connection with a ship financing where I would have been 
assisting one of the other partners, Mr. Tublin, most 
likely. 


Q Have you maintained a relationship with him 
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ciples require that you have your loans diversified among 
borrowers rather than concentrated amonq.a few borrowers. 

Q During 1970 and early 1971 were you aware 
that a series of ship purchase loans had been made to vidal, 
Marine? 


A Yes, I was aware of that <2lationship and the 


loans that we were making in connection with that relation- 


ship. 

Q Did you ever personally negotiate or present 
to the Loan Committee anv of these Tidal Marine loans? 

A Ne, 1 never was involved in the negotiation 


or the presentation. 
| 


Q Directing your attention to August and September 
| 


of 1971, did the Loan Committee at about that time make 
a decision concerning future lending policy as regards 
Tidal Marine? 


| 
A Yes. It was around that time that at a Committ: 


meeting the issue was raised as to what our total loan 
exposure should be with Tidal Marine. 
Now, this question was raised in an overall 


positive way that we at the time had no serious questions 


about the credit involved, but we were only concerned about 


the question of concentration. How much we would have out- 
standing to any one borrower. | 
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Really the question was how many eggs would 
you want in this one basket. 

At that time we pretty much concluded that we 
had reached the upper limit of our total exposure to Tidal 
Marine. 

Q Was Mr. Metzger present at this meeting? 
A I believe he was present. 
‘a) By the way, at this time were you aware of the 


fact that the charter on a ship by the name of the Tagqma 


on which tha bank had made a previous loan, had turned out | 


not to exist? 
A Wo, I did not know that at that time. 


Q Now, about this time, that is, August ee Part.) 


did an individual by the name of Mark Scufalos begin to 
make a series of ip purchase loans at the bank? 

A Yes. I believe we had had one earlier experien 
with Mr. Scufalos, but then there was a time gap before 
this relationship became active again. 

Q Who was in charge of the Scufalos account? 

BAN Mr. Metzger handled the Scufalos account. 

Q > you recall being present at the Loan Com- 
mittee meetings at wich the Scufalos ship purchase loans 
beginnang in August of 1971, were approved by the Ioan 


Committee? 


Bachman - cross 
MR. ROBSON: Can I have the bank rules? 

Q Mr. Bachman, before you were called down by 
the United States Attorney's offices to prepare for this 
case or before you started your investigation in 1972, 
when was the last time before that that you had seen this 
set of bank «ules? 

THE COURT: You mean a set of bank rules. 

MR. ROBSON: That's richt. 

THE COURT: You are not talking about that 
piece of paper. 

MR. ROBSON: No, but an iden.-cal viece of 
paper, 

A Whenever a question cape up I would check 
the rules, so when you ask me, when was the last time I 
Saw it, I can't give you an answer, 

Q Did you personally take the responsibility 
for distributing this? 

A No, I hac it typed up, but I didn't haye the 
responsibility of distributing it. 

Q Did you ever give one to Mr. Metzger? 

A I didn't give any memorandums to indivi 
lending officers, I don't believe at any time, thq 


to all lending officers. 


Q Do you know whether Mr. Metzger or anyt 
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the ship loan division ever saw one of these? 
A I. was my understanding that they were 
distributed throughout the bank. 
Q Do you know whether Mr. Metzger ever saw 
one of those? 
A I don't know if Mr. Metzger ever saw one. 
Q If Mr. Metzger stated he never saw one like 
this, would that surprise you? 
MR. GLEKEL: Objection, your Honor. 
THE COURT: Sustained. 
Q Did you ever discuss the so-called bank rules 
that you have been testifying about with Mr. Metzger, 


at any time? 


A I discussed lending authority. I am sure he 


knew from time to time that his lending authority was 
being -- 

Q I asked you what you discussed, not what you 
think he knew. 

Did you ever discuss it with him? 

A I believe I may have told him of his lending 
authority, what it was. 

Q You believe you may have? 

A I can't say specifically. 


Did you ever have orientation courses or 
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THE WITNESS: I do not have in my mind the 
dates of the audits of our ship loan department. 
So I cannot answer that. 
THE COURT: All right. 
Q In addition to the audits of your ship loan 
department, were there not bankers audits or reports 
made? 
A The National Bank Examiners, the Office 
of the Controller of rhe Currency examines the bank 
regularly and they also examined the ship loan department. 
Q In connection with those examinations, do 
they not or did they not sit down with officers of the 
department and other officers, senior officers uf the bank 
for the purpose of reviewing selected portfolios? 
A Yes, that's correct. 
Q In connection with that reivew, would they 
not have had before them all of the long-term loans and 
short-term loans to an affiliated group of companies? 
A They would have had access to those records. 
‘heir examination consists of evaluating the credit worthines 
of the borrowers and bringing to our attention and sitting 
down and discussing with us those loans that they thought 


required particular attention. 


Q I show you what has been marked Government's 
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MR. GLEKEL: Objection, your Honor, repetitive. | 

THE COURT: I think so, sustained. | 

MR. ROBSON: Can I have him, your Honor, have | 
him identify the various ways to be sure we have them all 
on the record? 

THE COURT: Well, he wants you to summarize 
your testimony for him. 

Let's do it. Maybe it will help the jury 
understand it. 

Q Let's start from the top ~~ 

THE COURT: NO, don't you summarize. Let the 
witness do it. 

Go ahead. 

THE WITNESS: We have the loan review department 
of the bank and the function of that activity is to review 
alli sizable loans made by that particular division and try : 
to do it once a year. That is the report ~~ you showed me 
the report on Tidal Marine and that is the report that they 
did. 


I don't know what their cut-off point is on \ 
| 


loans. In some departments the cut-off point is they 


review all loans 100,000 and over. 


| 
| 
Other departments it would be 200,000 or 500,000 

| 


and over. Whatever they thought gave them a really compre- © ? 
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hensive picture of what that particular department was doing. 
Their job was not to look to see if loans were | 
properly approved and properly authorized. Their whole | 
objective was to evaluate the credits, the particular loans | 
already on the books, as to collectibility. 
Then we had the Auditing Department and their ¢ 
principal function is to check the documentation. Do we have 


the proper supporting papers for the loans outstanding. | 


Are the loans properly authorized. That depart 


ment is the typical auditing department of any bank and I 
don't know how frequently they visit each of the depart- 
ments in connection with their audit. 

Then, as we have already discussed briefly, 
the National Bank Examiners come through once a year to 
review the major loans that we hive at the bank. Their 
function is to look at the larger transactions and then 


visit with the lending officers only on those accounts 


where there is undue exposure to the bank, where they think 


the loan is subject to special mention or is considered 
submarginal in some wy. 
Those three entities are the ones that provide 
some kind of outside review. 
Q In addition, you reviewed on the basis of reports 


that you received, is that correct? 


mpe 1 Shevlin - direct 902 

Q What lending officers were in charge of the 
Panayotopulos account? 

A Mr. Spartalis was the officer of the account. 
I did most of the fact finding on it. 
onal Q Now, subsequent to the approval of the 
Panayotopulos three ship loans, did you have any discussions 
with anyone concerning additional financing for Michael 


Panayotopulos or for Mark Scufalos? 


A Yes. \ sometime in 1971, November of 1971, Mr. 


Spartalis told me to eens into his office, shut the door, 
and he told me that Mr. Amanatides was going to make a 
proposal soon and that there would be money in for myself 
and Mr. Metzger and Mr. Spartalis. 

Q Then what happened? 

A That same day, probably a half hour later, Mr. 
Amanatides came into the office. Again we shut the door, 
and a discussion “ook place concerning these proposals. 

Q Who was present at this dicussion? 

A Just Mr. Spartalis and myself. 

And Mr. Amanatides? 
And Mr. Amanatides, yes. 
Q What was said? 
A Mr. Spartalis said, "Mr. Amanatides has this 


deal” and “How much money do you want for this?" 
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And I just threw my hands up in the air. I was taken 


aback by the thing, and he said well, “what about a per- 


centage or something like tit,“ and I can't really answer. 
So they talked back and forti, and they agreed that $70,000 
for these four « » would be paid to Mr. Metzger, myself 
and Mr. Spartalis. 

Q $70,000 each? 

A In cash, yes. 

Q What were the four deals? 

A Tropis, Tekton, Aries and Tachys. 

Q Do you recall who were to be the borrowers? 

A Two ships were being sold to Mr. Panayctopulos, 
and two ships were being sold to Mr. Scufaios. 

Q What happened after the completion of this dis- 
cussion? 

A Well, Mr. Amanatides said he would get the pape 
work up to us as soon as possible. Sometime that day, 
shortly after, I went over to Mr. Metzger's office and I 
told him about it. We went over to Mr. Spartalis’ office. 

Q What did you say to Mr. Metzger and what did 
he say to you at his office? 

BE I told him that Mr. Amanatides came in with 


these deals. There was going to be some money involved 


eererexseersss & 


with us. And we went over to Mr. Spartalis' office to dis- 
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cuss it. We closed the door and talked about it. Mr. 
Metzger and I were mainly concerned that the deals were 
good and the charters were good, because I don't think we 
would have done them if we didn't think they were good deals. 


Q Now, did a time come thereafter when these 


loans were submitted? 


A Yes, shortly thereafter the paper work came iny| 


and I recall that the Tropis and Tekton closed on Christmas 
Eve, 1971. | 

Q Were you in the bank on that day? 

A Yes, I was. 

Q Were you at the closin, of the Tropis and the 
Tekton? 

A No, I was not in on the closing, but it happene 
on the third floor, wherc we all worked. 

Q Did you see any of the people who were at the 
closing? 

A Yes. Mr. Amanatides was up there. Mr. Metzger 
was, naturally, up there, and Mr. Spartalis was in the bank 
that auy, but he didn't participate in,the closing. 

Q Prior to the closing, had you hai any discussions 
concerning what was to happen on that day? 

A Yes, I was told somewhere along the Line, I 


think Mr. Metzger and I were told that the $70,000 would 
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occasion from the National Bank of Westminster in London? 

A I think there is one of these exhibits missing. 

Q I am showing you what has been marked 
Government's Exhibit 165 for identification. 

A Tnese checks were included in a sale for $10,000 
consisting of 20 at 100, 16, 500. 

Q So in March 1972 there were 16 $500 travelers 
checks purchased, is that correct? 

A Yes, March 3rd. 

Q Ten of those travelers checks have been redeemed 
is that correct? 

A Yes. 

Q Do you have any copies available _rom which 
you can determine or any records from which you can 
determine who redeemed the ten which were redeemed? 

A I do not have the copies with me, but they 
have been paid. 

Q Do you know by whom they were redeemed, do 
you have thore records? Do you have copies of those 
checks available? 


A I recall looking at the checks and they 


all had the same signature, Mr. Amanatides. 


Q They all had the same signature? 


A Yes. 


eojw 5 Ventimiglia - cross 

Q So the only ones that are mis ‘nq of the 
purchase that was made in March '72 are these six, is 
that correct? 

A Yes. 

Q The others that are missing are part of a 
group that were purchased in December of 1971, is that 
correct? 

Bb Yes. 

Q Three months earlier. 

MY. ROBSON: I have no further questions. 

MR, GLEKEL: Nothing further, your Honor. 

THE COURT: Thank you very much, you are 
excused. 

(Witness excused) 

THE COURT: All right, get the witness back. 

JOS EPH So BE WV iS tN,» resumed. 

THE COURT: All right, Mr. Robson, you may 


cross examine. 


MR. ROBSON: Thank you, your Honor. 


CROSS EXAMINATION 
BY MR. ROBSON: 

Q Mr. Shevlin, I believe you testified that you 
joined the ship loan department in 1968, is that correct? 


A Somewhere around that time, yes. 


eojw 7 Shevlin - cross 
that he handled himself, is that right? 

A Yes, he did. 

Q As a general rule, you did rot assist Mr. 
Metzger in the handling of his accounts, did you? 

A In most cases, no, right. 

Q As a general rule Mr. Metzger did not assist 


you or Mr. Spartalis in your handling of your accounts, 


is that correct? 


B Not totally correct. As I explained before 
in my testimony in connection with Tidal Marine, he 
sort of -- on at least two or three cccasions, I would 
be handling customers for Mr. Spartalis and Mr. Metzger -~ 
the customer would start to go to Mr. Metzger. “his was 
the case in Tidal and the case in a man named Larry Chow. 

Q Did Mr. Metzger ever present a Tidal Marine 
loan to the loan committee? 

A Tidal Marine and subsidiéries per se I don't 
believe so. 

Q After August of 1971, in fact, Tidai Marine 
never got any further long-term loans or mortgage loans 
from the bank, isn't that correct? 

p That's correct. 

Q In fact, the only activity that Tidal 


Marine had with the bank thereafter was in connection 


eojw 8 Shevlin - cross 954 


with repayment of outstanding loans, is that not correct? 

A No, that is not correct. 

Q What other activities did Tidal Marine 
have with National Bank of North America ~ ‘her than the 
repayment of its outstanding loans? 

A You said A _sust of '71? 

Q Yes. 

A The ship deal to Mr. Panayotopulos, the first 
three ships sold to Mr. Panayotopulos later switched and 
became loans to Tidal Marine because the loans could 
not be switched from their corporations and he had an 
option to buy the ships after the loan was rerp-id. 

Q Wao handled that transaction for the loan 
committee? 

A I handled most of the backup work and there 
were also, you know, there were short-term loans made 
to Tidal after August o. 1971. 

Q That was in connection with repayment of 
Tidai obligations, is that not correct? 

A No, there was some new monies, I believe, 
given to Tidal, short term loans. 

Q Who handled those? 

24 A Usually with the approval of Mr. Spartalis, 


end take 5b 25 you knew, wrote out the sheets. 
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Q Now, you testified that loans in excess of a 
lending limit had to be submitted to the loan committee for 
approval; is that correct? 

A Yes, sir. 

Q Can you -ecall any occasion during the four years 
that you were with the Ship Loan Department when a short- 
term loan was submitted to the loan committe:: fcr approval? 

A I really can't name one. There mey have ©“«.2n one 
or two, but, generally speaking, you are a hundred per cent 
ccrrect. They’ re not brought to the committee's attention. 

Q Generally speaking, Mr. Spartalis took the posi- 
tion, did he not, in the department, that short-term loans 
were within the discretion of his department and that they 
could be made by the loan officers without committee approv- 
al; is that right? 

A He said to me at one time he could do just about 
whatever he wants in the department. Mr. Vogel had given 
hima ot of authority. But I knew as bank policy it was 
nq@i s~roper to do it, but it was never questioned, actually. 


Q In fact, that was the normal procedure in that 


department, was it not? 


A Basically, that's the way it was handled; yes, 


sir. 


Everybody in the department knew, did they not, 


MP 2 Shevlin - cross 
that the short-term loans were neve” -g to be submitted 
to the loan committee? 

A That's true, but we also knew that they should be, | 
technically speaking, brought to their attention. 

Q Technically speaking or not, in fact it was the 
practice for the entire four-year period that you were 
there, not to be submitted? 

A You're correct. 


Q As a matter of fact, is it not also true that in 


almost every single case when a short-te.m loan was put on 


the books, it was almost automatically 1a excess of the loan 
officer's limit, because thit sane customer almost always 
had a long-term loan ontstanding at the same time? 

A True. 

Q When was the first time you took a bribe while you 
worked for the ational Bank of North America? 

A Tidal was basically the first. I recall a situa- 
tion with a man named uwarry Chow. This was one of the few | 
accounts I brought into the bank. I think I brought in two 
proposals -- 

Q My question is, when for the first time did you 
take a bribe? 

A I am trying to explain it to you. 


Q I didn't ask for an explanation. I asked for a 


Shevlin - cross 


Actually took i. for doing something? 
Yes. 
You are referring to a bribe as that? 
Do you have any problem understanding what I mean 
ibe? If you do, I will explain it. 
A Yes. Will you explain it? 


Q When for the first time did you take any money 


from a customer of the bank for the purpose of doing some- 


thing improper? 

A I believe it was the Tidal : * **ion. 

Q That was sn November or some ime in December of 
1971; is that right? 

A Right. 

Q And if I understand your testimony correctly, the 
very first time that you heard about that bribe was when 
you walked into the office of Mr. Spartalis, and he told 
you that there was a deal coming along with Mr. Amanatides, 
and you and he and Mr. Metzger were going to be paid; is that 
right? 

A Yes, sir. 

Q Can you tell me, to the best of your recollection, 
the words that Mr. Spartalis used in tnac conversation? 


A As I said, he brought me into the office; he closed 
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the door and, as a matter ~~ I can't remember it word for 
word -- that Mr. Amanatides was bring in a proposal for four 
ships and that we would be making some money on it. 
If you want me to elaborate a little further on 
that, I will. 
Q yes. I would like you to. 
A From time to time, Mr. Spartalis and Mr. Metzger 
cy 
and I -- you would see all these men coming in for ship loans , 
ara we would be kidding ¢ ound -- 
Q I don't want any stories. I just want to hear the 


conversation. 


MR. GLEKEL: Objection, your Honor. 


Q (Continuing) I want to hear what that conversation 


was, every word, as best you remember, or the substance. 

A As I recall, Mr. Spartalis said to me that Mr. 
Amanatides was coming over shortly to make a proposal and 
that we would be getting something out of it. 

Q Had you ever discussed a bribe -~- 

MR. ROBSON: I withdraw that. 

Q Did you understand that he was talking about a 
bribe? “ 

A Yes. 

Q Did he tell you what it was that you were going to 


be doing in order to get this bribe? 


ao 
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A» I took it to mean -- 


Q I didn't ask you what you took it to mean, Mr. 


Shevlin. I said, did he tell you what you were going to be 


doing in order to get that bribe? 

A He told me that Mr. Amanatides would be in with a 
loan proposal. 

Q Did he tell you what you were supposed to do in 
order to get.a bribe? 

A Not at that time, no. 

Q Was this the first time that Mr. Spartalis had 
ever spoken tc you about a bribe? 

A That he had ever spoken to me about a bribe? No. 

Q He had spoken to you about bribes for you? 

A He talked about commissions he had made when he 
was with the original bank and -- 

Q Were you aware of the fact that Mr. Spartalis 
been taking bribes while he worked at the National Bank 
North America, to the tune of almost a million dollars? 

A I did not know of any snrecific instances, no. 

Q Were you aware of the fact that Mr. Spartclis had 
a Swiss bank account, with almost a million dollars in it? 

A No. In fact he never -- he told me he did not 
receive any payments when Mr. Metzger and I were receiving 


them. 


Shevlin - cross 960 

Q So that on that occasion in November 1971, so far 
as you ew, Mr. Spartalis had never taken a bribe, and you 
had taken a bribe at the National Bank of North America; is 
that right? 

THE COURT: He just got through telling you that 
Spartalis spoke about commissions, euphemistically stated, 
on prior occasions, so your question is contradicting the 
witness' testimony. 

Q I may have misunderstood you. I thought you said 
commissions prior at the National Bank of North America. 

A Before the merger was supposedly permittec. I 
was going to wring to your attention two cases that he 
spoke tu me about. 

Q I am talking about while it was the National Bank 

‘ 


of North America and not commissions. By “commissions” I 


understand you mean legitimate payments for bringing busi- 


ness somewhere; is that correct? 


A That's correct. It was never elaborated. Just 


that he had rezeived commissions for bringing business else- 
where. 

Q I am talking about bribes in 1971, at the National 
Bank of North America. , 


A I was not aware of Mr. Spartalis receiving them. 


Q . And you had certainly never received them? 


a5 
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cent or something like that, and he and Harry talked, and 
they came up with a $70,000 figure for all four shins. 

Q Well, when Mr. Amanatides said, “How much do you 
want?" did you at least ask him what it was he wanted you 
to do? 

A It was in connection with, as I said, with loan 
proposals he was presenting, to sell off some Tidal ships to 
Mr. Panayotopulos and to Mr. Scufalos. 

Q Loan proposals were presented to the bank all the 
time; is that right? 

A Correct. 

Q What was it he wanted you to do for one per cent 
or $70,000 apiece, which is $210,000? It's a lot of money, 
isn't it? ‘ 

A Possibly because Tidal was in serious -- 

Q I didn't ask possibly. What did he say he wanted 
you to do? 

A He wanted the loans passed so Tidal could get 

s 


some working capital. 


Q Did he tell you he wanted you to do anything im- 


As I just explained, that's all that happened. 
That's all that happened? 


I'm sure there were other things said. It's four 
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years ago, what took place during the conversation. 

Q Did anybody in that conversation indicate what 
they expected Mr. Metzger to do? 

A Not at that particular time, no. 

Q Now, did they identify the transaction that you 
people were going to get all of this money fo:? 


A There were four ships involved. The*'s all I knew. 


I didn't even know the names, because he hadn't brought in 


the paper work. He said he was selling four ships to Mr. 
Panayotopulos and Mr. Scufalos. 

Q How much was the loan to be for? 

A Aggregately? 

Q Yes. 

A Off the top of my head, I don't know. I think it 
was ten million dollars for all four. It was a substantla 
amount. 

Q One per cent of ten million dollars is not $210,000 
though, is it? 

A As I said, it did ot come down to percentage. 
They came down with a dollarfigure. I said that was thrown 
out at one time, that they mentioned percentage, and since 
I wasn't familiar with this type of thing, I couldn't even 
venture on a percentage. 


Q Then what happened? 


MP 14 Shevlin - cross 
isn't that right? 

A Yes, sir. 

Q And you walked’ into his office one day, out of a 
clear, blue sky, and saii, “Guess what, Joe. We're each 
going to get $70,000 for doing something. I don't know what, 
but we're going to ges it,” and he wasn't even a little sur- 
prised? 

A No; he did not show much surprise. 


I think you testified somewhere that he smiled, 


A I don't think I testified at this time he smiled. 
I don't recall him smiling. 
Q Did you ever tell anybody he smiled? 


A You mean, did I ever see him smiling? 


Q No. When you told him about the bribe, the 70,000 


bucks he was going to get, did he smile? 


A He didn't smile, as I recall, but it's a long time 


Q In any event, the deal was somehow told, right? 
You were going to do something, and he was goince to do some- 
thingthat neither of you knew about yet, in return for which 
you were going to get a rather substantial sum of money? 

A Well, there were four proposals that were going to 


be made. 
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obtained? 

A I really .»n't know off the top 2f my head, but 
it could have been P. Wigham-Richardson. 

Q Did you have any problems in putting that loan 
together? Were there any facts that made it difficult for 
you to reach the point where you were going to recommend 
ther. loans? 

A As 1 recall. one of the things that Mr. Metzger 
and I discussed in the meeting with Mr. Spartalis is that 


we were very concerred that they would be very good deals 


with very good charterers, and on the surface they appeared 


to be good charterers. I was always concerned, from the time 
of the Tama, when the charter was lost, which I thought was 
lost honestly, that I always directed the attorney on any 
Tidal situation to make sure, cr on any Panayotopulos deal, 
to make sure the charters were good and they were there. 

Q Let's diegress for a minute. When there was the 
loss of the charter in connection with the Tama, yo. thought 
it was an accident? 

A Yes. I was told by Mr. Naslas and Mr. Amanatides 
that the charter had been lost through the broker's office, 
through no fault of their own. 

Q That is what you told Mr. Metzger? 


A Well, that's what I thought. I happened to have 
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to know. 
THE WITNFSS: Yes. he ( was Civided up. 
How vrs it divided up? 
A Mr. Spertalis had his own accounts and Mz 
Metzger handled his own 
opereted like two separate ; Ws vert operated as 
One Cspartment. 


Q DO you recall whose account Tidal Marine 


its affiliates werc«? 
‘ir. Spartalis, 
0 DO you recall :tose ac 
and Union Commercial) was? 
A lt was Mr. Mei erc’s) ascount 
Q Are you familior with a monthly xepo: 
Was prepared at the hank with xe: t: h2 outs 


rbort tern loans? 


0 1 show you Derendeant'’s Exhibit 


you whether you can t2ll us what those are. 


A Yes This is a report that's prepared by loan 


and discount on a monthly basis, and copicd of thin report 
‘sre suomitted to ship loan division, to the various 
officers. And I used to ge” a copy of this, too. 


QO When you were with the loan and discount 


bsjw 1] Mylonas ~ direct 


department, was there anybody else to whom it was 
distributed ontside of the ship loan department? 
A When I was in loan and discount department? 
Q 
to give a copy to Mr. Hamer. 
Who was Mr. Hammer? 
Mr. Hamner at that time, he was like above 
Spart.alis. He was the -~- he controlled the shipping 
division. Everything had to go through hi, in other 
words, approvals and stuff like that. 
Q Did anybody subsequently replace Mr. Hammer? 
A Yes. 
Q Who was that? 
A ic. Bachman, 
Q Dict sine ever see a copy of that report in 
ix. Hachiaan's possession? 
Yes, I dadzd. 
ld you describe the circumstances? 
used to sit right across from 
me and she usad to open up the mail, and in he morning 
she used to come and talk to me and then at one instance 
lr. Bachinau came ont From his office and he was saying 
zger, "How come this loan is stiil in past due" 


1 rvrememver this very distinctly. 
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.@) Did he have anything in his hands when he wes 
saying that? 

A Yes, he had this report. 

Q Indicating one of the reports in Defendait's 
Exhibit Db? 

A 


Q Did you ever have any conversacions with 


Bachman's secretary about these reports? 
No. 


.@) bid you ever see any copies of these repe 


in her possession? 


A Yes, she used to open up i viil in the 


morning. Aad, you know, like, everyhedy would ge 
copy et the end of the month. 
O Did vou see copies of these cep 


‘ 


Ws. s 


desk? 


2ft the bank? 
A Yes, I @id. If got him a going-away preseat. 


L got him an attache case. 


Do you recall why you chose to get him an 


case? 


Yes, because he didn't have one. 
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Now, on November 15th, was the money available to 
full quar.erly instalment? 
No; it wasn't. 


Did you receive notification from anybody of that 


Yes. The notification had come, I believe, from 
our own and discount department, through my secretary to me, 
that there was a shortfall of money. 

Q What did you do when you received that notice? 


A Apparently the loan and discount department was 


going to prepare tickets the day before to put through the 


account for money that was actually due, and they notified 
us, and we sent out a wire to Union Commercial and Mr. 
Revinthis, stating that there would be a shortfall in that 
account. 

(Pause.) 

MR. ROBSON: Your Honor, I don't want to hold this 
up any longer. I will try to locate a document I am looking 
for -- I will try to locate that later. 

Q In any event, you sent a telex to Mr. Revinthis? 
A Yes; that's correct. 

And that was to Union Commercial in Greece? 

Yes. 


Did you receive a reply to that telex? 
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A No; @ did not receive a reply, to the best of my 


recollection, and at that point I believe the day that the 
loan was due I placed -- had my secretary place a call to Mr. 
Revinthis in Greece. 

Q And did you get him on the phone? 

A Yes; we did. 

Q Would you tell us what you said to him and what he 
said to you with respect to this loan? 

A Yes: that there was a shortfall in the account at 
that paxticular time to cover these vessels, and he said 
frankly ne did nct understand why we shouldn't have had 
enough money in there other than the fact “hat it's possible 
that this money was not being remitted from London, and 
possibly going into another bank in London. 

Q Who was in London? 

A Union Commercial Steamship in London -~- their 
London office -- I'm sorry -- and Transoceanic, as to what 
I was always told, was in London as well. 

I believe someone, the other day -- I believe Mr. 
Scufalos -- said they were based in Piraeus. That was news 
to me. 

Q Did Mr. Revinthis indicate that he would check to 
see what was happening? 


A Yes; he did. 


Metzger - direct 
I am sorry. Go ahead. 

A In the meantime, in the interim, he had asked if 
there was a possibility of a short-term borrowing, and I 
told him I would have to speak with Mr. Spartalis, and I 
did speak with Mr. Spartalis, and we agreed to a short-term 
borrowing until freights had come in to cover t hat particu- 
ad loan. 

Q And is that the short-term »orrowing which is 
identified on this other chart here -- that is the $242,000 
loan to Eltanin; is that correct? 

a Yes; that's correct. 

Q And that was recommended by you; is that correct? 

Yes; that's correct. 
And approved by Mr. Spartalis; is that correct? 

A Yes; that's correct. 

Q And was that loan repaid within the thirty-day 
period, to your knowledge? 

A I believe it was. 


Q Had you ever previously had a problem collecting 


the payment from a Union Commercial company? 


A No; I did not. 
Q To your knowledge, were all payments subsequent 
to this payment made on time with respect to the various out- 


standing loans? 
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t6 am | " | What about the Federal Reserve review, how was 
that conducted? 
A The federal bank examiners would come in and 
go through the portfolio. At the conclusion of their 
examination of the portfolio the names that they would pick 


up aS an average, I would say maybe ten or twelve names, 


they would bring in all of the credit files of all the trans- 


actions cxtended to that customer and the officer handling the 


account would be joined by a Mr. Ira Weiss, who was the head 
of the credit department, review department. 

Mr. Gerald Backman, the operator of the bank, 
Mr. McHugh, several Mr. Jones', several members of the 
shipping committee, and you would discuss any questions that 


thelkank examiners would have and qo over document by 


document of loans outstanding to that particular client that 
they were discussing. 

Q Did you ever have any conversation, Mr. Metzger 
with Mr. Backman with respect to short-term: loans and over- 
drafts? 

468, J did.. 
What was that? 

A Well, on several occasions Mz. Backman would 

come to me to discuss short-term loans, in particular, 


past due loans that appeared on our monthly reports submitted 
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to us by our loan and discount department and ask what 
is beiny done to clear up the past due situation, and on 
overdrafts he woald get the IBM runs brought to his at- 
tention, he would thenoome in and discuss the overdraft 
situation. 

I recall very vividly Mr. Backman standing 
in the doorway of my office telling Mr. Shevlin and Tf that 
it is a little ridiculous to have some of these larger over- 
drafts on the books, why don't you put short-term loan on 
to cover these overdrafts so that the bank, in fact, could 
make interest on this money since an overdraft is not 


drawing any interest. 


Q Subsequent to July 31, 1972, Mr. Metzger, aid you 


have occasion to speak to Mr Shevlin? 

A Yes, I did. 

Q Did you have occasion to speak to Mr. Shevlin 
frequently? 

A Many times, yes. 

9) In any of those conversations did you evér 
ask Mr. Shevlin not to testify or not to copyright and give 
information about you? 

A Absolutely not. 

Q In any of those conversations was there dis- 


cussion about the question of cooperatien and giving of 


67 


